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U.S. CHARGES STATE HOUSING OFFICIAL WITH FRAUD
AND THEFT OF GOVERNMENT FUNDS 

MICHAEL GARCIA, United States Attorney for the Southern
District of New York, and DINEEN ANN RIVIEZZO, the New York State
Inspector General, announced charges today against MARK
MARCUCILLI, an official of the New York State Division of Housing
and Community Renewal ("DHCR") for a series of schemes to defraud
Southbridge Towers, Inc., a cooperative housing project, and the
Lower Manhattan Development Corporation ("LMDC"), an entity
established after the terrorist attacks of September 11, 2001, to
help revitalize areas in lower Manhattan affected by the attacks.

Southbridge Towers, Inc. ("Southbridge Towers" or
"Southbridge"), according to the Complaint, is a New York State
"Mitchell-Lama" housing program.  As a Mitchell-Lama development,
Southbridge Towers was established for the purpose of providing
affordable housing for middle-income residents.  To fulfill that
purpose, Mitchell-Lama developments such as Southbridge charge
rents (or "maintenance") that are considerably lower than the
rents that qualified residents would have to pay for comparable
housing on the open market.  New York has established various
regulations detailing the requirements that applicants and
current residents must meet in order to qualify for Mitchell-Lama
housing developments such as Southbridge.  Among other things,
the adjusted annual household income of persons applying to live
in a Mitchell-Lama housing project must fall within certain
minimum and maximum prescribed limits.  Mitchell-Lama regulations
also establish specific rules limiting the transfer (or
"succession") of Mitchell-Lama apartments.  Among other things, a
leaseholder is not permitted to "sell" a Mitchell-Lama apartment
on the open market.  In addition, the regulations mandate that
leaseholders of Mitchell-Lama apartments must actually live in
the particular Mitchell-Lama apartment they are leasing: a
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leaseholder may not, for example, sublet that apartment to
another person.  According to the Complaint, the New York State
Division of Housing and Community Renewal ("DHCR") is responsible
for supervising Mitchell-Lama projects such as Southbridge.

According to the Complaint, MARCUCILLI is a long-time
employee of the DHCR who presently serves as the Assistant
Director of Housing Management.  MARCUCILLI also is a resident of
Southbridge Towers where, for a period of time, he falsely
represented that he lived with his father.  According to the
Complaint, MARCUCILLI, working with others, has defrauded both
Southbridge and the LMDC by:  (i) obtaining and maintaining an
apartment at Southbridge, which from time to time he used as his
own personal residence, by falsely representing that his father
resided with him at Southbridge, when in fact his father's
primary residence was at another address; (ii) assisting a co-
conspirator obtain and maintain an apartment at Southbridge,
which apartment the co-conspirator then used to sublet illegally
to another; (iii) assisting an effort by another DHCR employee
and Southbridge resident to sell illegally his/her apartment to
another, by falsely representing to the DHCR that he/she lived
with the person to whom he/she intended to transfer the
apartment; (iv) obtaining LMDC grant money by falsely
representing that his father lived in the apartment at
Southbridge; and (v) helping a friend obtain an LMDC grant by
falsely representing that the friend lived at Southbridge, when
the friend in fact lived elsewhere and had illegally sublet his
Southbridge apartment for money.  As a result of these schemes,
MARCUCILLI is charged with conspiring to commit mail fraud, one
count of theft of United States Government funds, and one count
of conspiracy to steal United States Government funds.  

MARCUCILLI was arrested yesterday, and will be presented
later today before U.S. Magistrate Judge DEBRA FREEMAN.

MARCUCILLI, 49, resides in Manhattan. If convicted,
MARCUCILLI faces a maximum sentence of 20 years' imprisonment. 

Mr. GARCIA thanked the New York State Office of the
State Inspector General, the U.S Department of Housing and Urban
Development, Office of Inspector General, the New York State
Attorney General's Office, and the United States Postal
Inspection Service for their assistance and cooperation in this
investigation.

Assistant United States Attorney MARCUS A. ASNER is in
charge of the prosecution. 
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The charges contained in the Complaint are merely
accusations and the defendant is presumed innocent unless and
until proven guilty.
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